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Airlines on the Route

Qantas is the dominant airline on the 
route with almost a third of all Chinese 
tourists entering Australia on this 
airline in 2007. A similar portion 
entered Australia on all Chinese carriers China 
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Looking Ahead

Bilateral Capacity Restrictions: There are currently no binding capa
expected demand growth will put increasing pressure on Chinese car
services agreement, there is approval for 8,500 seats per week with C
Australian carriers only using 34%. There is a need for this agreement
Australian services.

•The outlook for the China-Australia aviation market looks very posit
primarily expected from Qantas (two weekly Shanghai-Melbourne s
services during the Beijing Olympics) and China Eastern (seasonal se
Melbourne service from April 2008). China Southern on the contrary 
September 2008 due to weak demand following the 12 May Sichuan
Asian destinations (including China) after its initial US launch and w
Chinese carriers could further increase capacity to Australia as they a
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•Air travel from China to Australia is also likely to benefit from the g
AirAsia X from Hangzhou to Gold Coast (via Kuala Lumpur)). Similarly
Chinese tourists travelling to Australia. 

•Demand by Chinese tourists is expected to remain strong given stro
boosting travel confidence. Demand in the third quarter of 2008 has
2008.  Gradual change in government policies are also easing contro
and more relaxed restrictions such as on the use of credit cards and
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and more relaxed restrictions, such as on the use of credit cards and 
of Approved Destination Status (ADS) destinations means Australia w
challenge for Australia is to attract tourists and services outside the 
the associated different levels of market maturity.
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Airline 2003 2004 2005 2006 2007

Qantas 30% 32% 31% 31% 30%

Cathay Pacific 7% 6% 9% 11% 11%

Air China 17% 13% 12% 12% 11%

Singapore Airlines 10% 10% 10% 12% 11%

Chi E t Ai li 10% 11% 12% 11% 10%
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2007

China Eastern Airlines 10% 11% 12% 11% 10%

China Southern Airlines 5% 5% 8% 7% 7%

Other 22% 22% 19% 16% 19%

Total 100% 100% 100% 100% 100%
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90 In 2007 direct capacity on the China-Australia 
route increased 4% year-on-year after double 
digit growth in previous years. This growth was 
driven by Qantas and to a lesser extent China 
Eastern and China Southern. 

Load factors continue to increase with capacity 
from historical low levels to high 70s, reflecting 
strong demand
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strong demand.

This route is highly seasonal, with peak periods 
around Chinese New Year (January or February), 
July, and October. Trough periods in March to 
June, August and September, suggests there are 
opportunities to stimulate tourism from China 
as there will be substantial spare seat capacity 
during these times. 
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